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SUBJECT: INSTRUCTIONS FOR GATT COUNCIL MEETING MARCH 15 
REF: (A) GENEVA 0812 (B) STATE 016720 

1. FOLLOWING INSTRUCTIONS FOR MISSION USE IN GATT 
COUNCIL MEETING MARCH 15 WHEN TOPIC OF ICELAND'S 
DISINV OKATION ARTICLE XII DISCUSSED. 
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2. ICELAND'S DISINVOKATION ARTICLE XII LEAVES 
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REMAINING QR'S WITHOUT LEGAL BASIS GIVEN INDICATIONS 
THAT ICELAND WILT. NOT SEEK WAIVER. WE BELIEVE TO IGNORE 
DISINV OKATION WOULD SET INAPPROPRIATE PRECEDENT IN VIEW 
U.S. POLICY OF SEEKING REMOVAL OF RESIDUAL QR'S MAINTAINED 
BY OTHER CP'S. THIS POSITION REINFORCED BY FACT THAT 
TRADE COVERAGE OF SOME QR'S MAINTAINED BY CERTAIN CP'S 
IS SUBSTANTIAL. MOREOVER, AS BALANCE OF PAYMENTS PRESSURES ON MANY 
CP'S GROW THIS YEAR, LIKELIHOOD OF INCREASED RESORT TO IMPORT 
RESTRICTIONS BY THESE NATIONS IS GREATER. IT IS, THEREFORE, 

EXTREMELY IMPORTANT THAT U.S. STRESS NEED FOR ALL NATIONS 
TO ABIDE BY INTERNATIONAL COMMITMENTS AND RULES AT EVERY 
OPPORTUNITY. 

3. IN CASEOF ICELAND DISINVOKATION WE HAVE NOTED MISSION S 
COMMENTS REFTEL (A) THAT PRESSING FOR WAIVER HAS LIMITED CHANCE 
OF SUCCESS AND WOULD AGGRAVATE BILATERAL RELATIONS. IN VIEW 
THIS FACT AND SINCE RELATIVELY SMALL PERCENTAGE OF ICELAND'S 
IMPORTS WILL REMAIN SUBJECT TO QR'S (ASSUMING ICELAND FUL- 
FILLS ITS COMMITMENT TO REMOVE RESTRICTIONS ON INDUSTRIAL 
IMPORTS BY END 1974), MISSION SHOULD NOT PRESS ICELAND TO 

SEEK WAIVER. THIS CONSTITUTES CHANGE FROM PRELIMINARY U.S. 

POSITION REFTEL (B ). 

4. AT COUNCIL MEETING MISSION SHOULD MAKE LIMITED 
ADMONITION AS SUGGESTED REFTEL (A), INDICATING U.S. 

URGES ICELAND REMOVE REMAINING QR'S AS CONDITIONS PERMIT 
AND EXPECTS ICELAND TO ADHERE TO ITS ANNOUNCED INTENTION 
TO REMOVE REMAINING INDUSTRIAL QR'S BY END THIS YEAR. 

MISSION MAY ALSO WISH TO STATE U.S. VIEW THAT PROGRESS TOWARD 
TRADE LIBERALIZATION BY ALL CPS AS CIRCUMSTANCES PERMIT 
ESPECIALLY IMPORTANT AT THIS TIME TO ASSURE SMOOTH FLOW 

OF INTERNATIONAL COMMERCE. 

5. MISSION MAY INDIATE TO BENEDIKTSSEN ABOVE REASONS FOR U.S. 

SEEKING INCLUSION OF ICELAND DISINVOKATION ON AGENDA AS MISSION 
FEELS APPROPRIATE. 

KISSINGER 
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